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[Theory       Full Marks-32]  

1.     Answer any two questions:                                                                                     16X2   
 

A. What is Say’s law? What do you understand by the term Classical Dichotomy? Explain  

          The Classical Theory of Income and Employment determination.                          3+3+10 

 

B. What is Keynesian Consumption Function? Explain the Simple Keynesian model in a closed 

economy without government intervention. 4+12 

 

C.  Distinguish between GNP at factor cost and GNP at market price. 

 From the following data calculate Gross Domestic Product at Market Price 

i. Gross national product at factor cost       6,150 

ii. Net exports                                               (-)50 

iii. Compensation of employees                  3,000 

iv. Rent                                                           800 

v. Interest                                                        900 

vi. Undistributed Profit                                1,300 

vii. Net indirect taxes                                      300 

viii. Net domestic capital formation                800 

ix. Gross fixed capital formation                     850 

x.   Change in stock                                            50 

xi. Dividend                                                      300 

xii. Factor income to abroad                               80                                                    4+12 

 

 
                                                                            

 [Internal Assessment          Full Marks-10] 

2. Answer any five:                                                                                                            2*5 
 

i. Which of the following is consistent with the fundamental identity of National Income 

Accounting? 

a. GDP = GNP – NFP 

b. S = (Y+ NFP – T + TR+ INT) – C 

c. Total production = Total income = Total expenditure 

d. Y = C + I + G + NX 

ii. With reference to inflation, which of the following statements is correct? 

a.  In India, controlling inflation is the responsibility of the Government of India 

only 

b. The Reserve Bank of India has no role in controlling inflation 



c. Decreased money circulation helps in controlling inflation 

d. Increased money circulation helps in controlling inflation 

iii.  In light of a persistent deficit budget year after year, which of the following actions can be 

taken by the government to reduce the deficit? 

a. Reducing revenue expenditure 

b. Introducing new welfare schemes 

c. Rationalizing subsidies 

d. Expanding industries 

iv. When interest rate rises, other things equal, we can expect the quantity of real money holdings 

to    

a. Fall 

b. Increase 

c. Not change 

v. In the liquidity trap situation, demand curve becomes    

a. Vertical 

b. Horizontal 

c. Positive slope 

d. Negative slope 

vi. In a closed economy the goods market is in equilibrium when 

a. Y = C + I + G 

b. C + I = S + G 

c. C + S = I + G 

d. Y = S + I + G 
 

                                                [Tutorial                Full Marks-08   ] 

 

3.     Write a term-paper on the following:                                                                           1X8   
a) The Simple Keynesian Multiplier 

      


