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1. Objective type question: (2*5=10) 

i.  In the Cournet model, each firm assumes that its rival will ----------------------its output 

when the firm adjusts its own output. Which word(s) best completes the sentence? 

a) Increase 

b) Not change 

c) Decrease 

ii.  Suppose Kelly and Jerry are at an allocation bundle where their MRS are not equal. 

Then 

a) They are happy 

b) They are outside the Edgeworth box 

c) They are trading 

d) They are an equilibrium 

e) There are gains from trade 

iii.  A situation in which the marginal cost of labour curve will lie above the average cost of 

labour curve: 

a) Monopoly 

b) Oligopoly 

c) Bilateral monopoly 

d) Monopsony 

e) Bargaining power 

 

iv. What do you mean by third degree price discrimination? (2) 

v. Briefly explain Sweezy’s Kinked demand curve. (2) 

 

 

[Theory     Full Marks:32] 

 

2.  A monopoly faces market demand Q = 30 − P and has a cost function C(Q) =½Q
2
 

(a)  Find the profit maximizing price and quantity and the resulting profit to the monopoly. (5) 

(b)  What is the socially optimal price? Calculate the deadweight loss (DWL) due to the monopolist 

behavior of this firm. Calculate consumer surplus (CS) and producer surplus (PS). Show CS, PS, and 

DWL on the diagram. (1+2+2+2) 

 

 

 



3. Answer any two: 10*2=20 

i. Suppose market demand is P = 130 – Q 

(a) If two firms compete in this market with constant marginal and average costs, c = 10, find the 

Cournot equilibrium output and profit per firm. (7) 

(b)  Find the monopoly output and profit if there is only one firm with marginal cost c = 10. (3) 

 

ii. Explain the difference between the Cournot and Bertrand model of oligopoly. (10) 

 

iii. Explain the conditions in which different degrees of price discrimination takes place? (10) 

 

[Tutorial         Full Marks:8] 

4. Write a brief note on ‘the impact of Covid-19 on the migrant workers in India’. (8) 

 

 

 

 


